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PENSION INSURANCE

About Pension Insurance Corporation CORPORATION

Pension Insurance Corporation (“PIC”) is a UK insurer authorised by the PRA and regulated by the PRA and FCA

Specialist, focused insurer

Simple business model

Investing in customer care Weiagst .
g I ‘!‘!'m EUROPEAN  Eurapean Pensions
. . . . . AWARDS
Recognised for innovation via industry awards: WARDS o ee il AWARDS il a
WINNER 2015 WINNER Buyout Firm of the Year

RISK MANAGEMENT PROVIDER
OF THE YEAR

Portfolio of clients
More than £16bn of assets, 25% share of buy-in/buyout sector long term
Over 130,000 pension fund members insured

120 schemes insured including the two largest full buyouts in UK

Institute
Clientsinclude: — ## kudon. (“§55¢) Panasonic @‘76‘”“{ D ToraL AON J ey irimid
Shareholders and management
Experienced Board and management team: Sir Mark Weinberg, John Coomber, Tracy Blackwell, Rob Sewell
Capital provided by: oo P
A Swiss Re BANKING % §§RBS %"é’ﬁ'&’}
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http://www.jcfco.com/
http://www.jcfco.com/
http://www.lloydsbankinggroup.com/
http://www.lloydsbankinggroup.com/
http://www.rbs.co.uk/
http://www.rbs.co.uk/
http://www.swissre.com/
http://www.swissre.com/
http://www.google.co.uk/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&docid=HC8xyVhjPcpJTM&tbnid=UcKJBY7Nl9zA1M:&ved=0CAUQjRw&url=http://www.200stars.com/fie.php&ei=n96iU9GUAc7G7AbA-ICQCA&bvm=bv.69411363,d.ZGU&psig=AFQjCNFlztJoJpiMQojT3HdCPTOs_0Y3hA&ust=1403269148508710
http://www.google.co.uk/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&docid=HC8xyVhjPcpJTM&tbnid=UcKJBY7Nl9zA1M:&ved=0CAUQjRw&url=http://www.200stars.com/fie.php&ei=n96iU9GUAc7G7AbA-ICQCA&bvm=bv.69411363,d.ZGU&psig=AFQjCNFlztJoJpiMQojT3HdCPTOs_0Y3hA&ust=1403269148508710

Write down the first word you see

QDNDO
VL T E
S P BV
VY WF
T HS H
| B L T
MJ OY

r""“éCZI?_

I-<F"IZC)§U1

w O r nv — Oz

O — < m

) C 1

Z 0O 1 O O X T©

PENSION INSURANCE
CORPORATION

G M T O > O O

3

Copyright © 2016 Pension Insurance Corporation. All rights reserved.

pensions insured



Solvency |l

PENSION INSURANCE
CORPORATION

.

.

B Risk Margin

m Capital

Reserve

Solvency |

Source: Pension Insurance Corporation

Solvency |l
4

Copyright © 2016 Pension Insurance Corporation plc. All rights reserved.

pensions insured



I 1 PENSION INSURANCE
RISk margln CORPORATION

M BRADEY »nrn DETTANY wurrsr IB0NG
2 ateran s QUINTO v nrn @ADGLE Y »ssinn BAKUQ
vy MACOONNELL - = AaMOORE . v ere

MARGIN C.ALL

5

Copyright © 2016 Pension Insurance Corporation plc. All rights reserved. pensi ons insured



I 1 PENSION INSURANCE
RISk margln CORPORATION

CoC-SCR

long,r+h

RM, =3

h=0 (1 +7; )_h

6

Copyright © 2016 Pension Insurance Corporation plc. All rights reserved. pensi ons insured



Solvency |l

PENSION INSURANCE
CORPORATION

I

.

B Risk Margin

W Capital

Reserve

Solvency |

Source: Pension Insurance Corporation

Solvency Il

7

Copyright © 2016 Pension Insurance Corporation plc. All rights reserved.

pensions insured



Solvency Il reserving discount rate PENSION INSURANCE
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Love Begins Here
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Overview: Buy-in & Buyout Market 2007- (Q3) 2015 PENSION INSURANCE

. . UK Market Current Status**
Buy-in & Buyout Transactions
20% FTSE 100 companies with UK

pension plans have completed
- transactions

12 10% pension members in DB pension
plans now insured through a buy-in or
10 - buyout

- ™ W Estimated by PIC

s " Buy-in & Buyout Buy-in/Buyouts Market

= The overall average buy-in/buyout
- deal size for 2014 was £69m- an

Ve
| increase from 2013
Increasing demand from pension
M~
o
o
(@]

o N H (o)} (0¢]
|

T I T I I I . . .7 schemes to transfer their risks will

likely draw new providers to enter
the market

2008
2009
2010
2011
2012
2013
2014
2015

*Source: Hymans Robertson “Buy-outs, buy-ins and longevity hedging” Q3 2015 **Source: LCP “Buy-ins, buyouts and longevity swaps 2014” 15
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Share of buy-in/ buyout sector by volume

PENSION INSURANCE
2008'Q3 2015 CORPORATION
ﬁ' stretirement Others
L=
: 6.8%
2.3%
.93_\.‘ PENSION INSURANCE
31?/( CORPORATION
PRUDENTIAL
11.8% 24.7%
. 0

AVIVA
9.3%

Legaﬁ

General
BRoth esaylife
Source: Hymans Robertson and LCP buyout reports 16
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PIC Case studies- Philips Buyout (ﬂ\) CORPORATION NCE

PHILIPS
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Case studies- ICI Buy-in (L&G, Prudential) (ﬂ) PENSION INSURANCE
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Trends for 2016 - New market entrants/changes

PENSION INSURANCE
CORPORATION

New market entrants

a Life ish Widows

2015 / /1

/ /

Merger: Partnership & Just Retirement Potential en-

Mergers and potential entrants

Ld

INCREASED COMPETITION IN 2016
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Trends for 2016 PENSION INSURANCE

CORPORATION

= New ways of slicing risk

Deferred premiums

= Small scheme longevity risk transactions

= Market monitoring

20
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Impact of the Pensions Freedoms

PENSION INSURANCE
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Fall in the sale
of individual
annuities

¥

Increased
competition in
market

Product

providers enter
bulk annuity
market

4

Trustees have
more options
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PENSION INSURANCE
ContaCt CORPORATION

Matt Barnes

Matt joined Pension Insurance Corporation in June 2007 as a Senior Actuary in the Business
Origination team and has led a significant number of successful insurance transactions,
including the innovative £300m Denso and £200m Leyland DAF buyouts. Matt joined from
Watson Wyatt where he was a Senior Pensions Consultant, holding a Scheme Actuary
certificate. Prior to that he held a similar role with Towers Perrin and started his career in 1997 at
National Mutual Life. Matt graduated in Mathematics at Cambridge University and is a Fellow of
the Institute of Actuaries.

Pension Insurance Corporation

14 Cornhill

London

EC3V 3ND

Telephone: +44 (0)20 7105 2000

Fax: +44 (0)20 7105 2001

Email: enquiries@pensioncorporation.com
WWW.pensioncorporation.com

This publication has been prepared for general guidance on matters of interest only, and does not constitute professional advice. You should not act upon the information contained

in this publication without obtaining specific professional advice. No representation or warranty (express or implied) is given as to the accuracy or completeness of the information
contained in this publication, and, to the extent permitted by law, Pension Corporation, its members, employees and agents do not accept or assume any liability, responsibility or
duty of care for any consequences of you or anyone else acting, or refraining to act, in reliance on the information contained in this publication or for any decision based on it.

'Pension Corporation' refers to Pension Insurance Corporation plc and its affiliated entities. Pension Insurance Corporation plc is a public limited company registered in England and

Wales under company number 05706720. It is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and Prudential Regulation

Authority. FRN 454345. Pension Services Corporation Limited is a limited company registered in England and Wales under company number 8019046 and provides services to PIC.

Both Registered offices are at 14 Cornhill, London EC3V 3ND. 345. 22
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