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Longevity is a big issue...

£30,000,000,000

5 days earnings

7 years variation

—



«VITA

Longevity is a big issue...

92

90

88

86

84

82

78

T T T T T T T T T

1980 1985 1990 1995 2000 2005 2010 2015 2020 2025 2030




«VITA

Longevity is a big issue...

92

90

88

86

84

82

-
-
-
-

-
-

-

80 "

78/

T T T T T T T T T

1980 1985 1990 1995 2000 2005 2010 2015 2020 2025 2030




«VITA

Longevity is a big issue...

92

90

88

86

84

82

78

T T T T T T T T T

1980 1985 1990 1995 2000 2005 2010 2015 2020 2025 2030




«VITA

Longevity is a big issue...

92

90

88 7t

86 AP e,
L4 > -
Pl ,/ PR A

-
2=

84

82 /
80 /
78 /

T T T T T T T T T

1980 1985 1990 1995 2000 2005 2010 2015 2020 2025 2030




«VITA

Longevity is a big issue...

Current rates of increase in male life expectancy
(years per decade)

Observed

Typical assumption

o
-
N}
w




«VITA

...and the world seems to agree
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® Monthly articles on longevity in UK broadsheets

Source: Hill & Knowlton




aVITA

The appeal of being seen to take action

BA pensions deal moves Iberia merger closer

British Airways has moved a step closer to sealing its planned £4 5bn merger

Investors shun Taylor Wimpey over
pensions debt

Pension warning over postal
privatisation bid

Leap in life expectancy brings a scare for
pension forecasters
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Buyout is unaffordable (for most)
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Longevity swaps: The highs
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Longevity swaps: The lows
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Which cashflows can be (sensibly) hedged?

Interest / Inflation Swaps

Longevity Swap

Current Actives
Current Deferreds

® Current Pensioners
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Who'’s left holding the baby?
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Thank you
¢ Any Questions?




